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It will not have escaped anyone’s notice that Donald Trump will be the 
47th President of the United States. The surprise, however, was the 
scale of the victory and the speed with which the election was called. 
The Republicans not only take the White House, but also the Senate 
and are in with a chance of winning the House of Representatives. The 
icing on the cake was winning the popular vote. And the party made 
inroads in almost every state, including Democratic strongholds.

The American markets galvanized by the 
prospect of the «America First» policy
–
Investors reacted in different ways. Expectations about the impact of 
Trump’s platform, if actually implemented, led to different reactions 
depending on the camp. In short, MAGA (or America First) policies 
are likely initially to benefit American companies, if not others as well. 
They include a cut in corporation tax (from 21% to 15%), import tariffs 
on foreign goods (60% on Chinese products and up to 20% on those 
from Europe) and a wave of deregulation. The Russell 2000 index of 
US small and mid-caps gained 8.57% over the week. In general, the 
Trump trade boosted US equities, the US dollar and bond yields.

In Europe, as governments lined up to congratulate the new incoming 
president, the mood in financial markets was dour. The possibility of 
tariffs hitting European exports to the US comes at a time when the 
Continent is racking up home-grown problems. The gloomy state of 
its economy and bleak prospects were compounded by Germany, 
whose volatile ruling coalition last week finally collapsed, plus the 
likelihood of thorny negotiations with a US administration. The only 
silver lining is that, at this juncture, there is no certainty that the tariffs 
will ever be imposed.

From a geopolitical standpoint, this election is probably not good 
news for the Ukrainians, even though Trump has reportedly promised 
to defend their interests when he resolves the war with the wave of 
a magic wand – another campaign pledge. In the Middle East (and 
Taiwan), this election will have the effect of increasing tensions.

The Fed cuts its rates by 25 basis points, as 
expected 
–
The other event of the week, the Fed meeting, came and went 
almost unnoticed. The decision to cut its benchmark policy band 
by a quarter-point to 4.50-4.75% was widely expected. Powell had 
to work hard to prevent the press conference from turning political. 
Many of the questions he answered were closely linked to his future 
relationship with the next occupant of the White House. In his view, 
economic activity and inflation and labour-market fundamentals are 
moving in the right direction. As for the future and Trump’s potentially 
inflationary agenda, he simply pointed out that now is not the right 
time to strengthen forward guidance.

Last week the S&P  500 and Nasdaq gained by 4.66% and 5.74% 
respectively, while the Stoxx Europe 600 gave up 0.84%.

Republican 
 — whitewash
Saving you time

This document is provided for your information only. It has been compiledfrom information collected from sources believed to be reliable and up to date, with no warranty as to its accuracy or completeness.By their very nature, 
markets and financial products are subject to the risk of substantial losses which may be incompatible with your risk tolerance.Any past performance that may be reflected in this documentis not a reliable indicator of future results.
Nothing contained in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy any securities or any other financial product of any nature, 
and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the right, where necessary, to depart from the opinions expressed in this document, particularly in connection with the management of its 
clients’ mandates and the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory Authority (FINMA).It is not authorised or supervised 
by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of certain products to investors resident or domiciled outside Switzerland may be subject to restrictions or prohibitions under 
foreign law.It is your responsibility to seek information regarding your status in this respect and to comply with all applicable laws and regulations.We strongly advise you to seek independentlegal and financial advice from qualified 
professional advisers before taking any decision based on the contents of this publication.

Banque Bonhôte & Cie SA — Neuchâtel, Bern, Biel/Bienne, Geneva, Lausanne, Solothurn, Zurich — T. 032 722 10 00 — contact@bonhote.ch
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YTD 3,65% -0,20% 5,93% -0,52% 14,71% -1,49% -2,49% 6,43% 9,63% 18,04% 4,57%
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Swiss Market Index (SMI)
–
Momentum on the SMI remains lacklustre, with 11950 
holding firm. The nearest support is 11840 while resistance 
is located at 12050.


