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US job figures da

Overview

Equity markets started the final quarter of the year
slightly on the up earlier in the week as encouraging
macroeconomic data led to a sharp fallback in risk
aversion. But then came Friday’s US job figures, which
dashed all hopes of a hiatus in the Fed’s tightening
process.

Bond yields are back at highs after easing considerably
in the initial part of the week. The US 10-year yield was
ultimately stable over the week, clocking in at 3.88% after
previously ebbing to 3.55%. The US 2/10-year spread
remained at around 45 basis points (bp). As we can see,
the inflationary outlook is keeping yields high.

In the oil market, following the announcement by OPEC+
that it would be cutting daily output by 2 million barrels,

WTI rose from below USD 80 at the end of September to
above USD 92. Brent crude oil recovered by nearly USD

10 to trade at USD 98.

Crude oil has stormed back upwards in response to
OPEC+ production cuts

Against this backdrop of economic turmoil, the US labour
market has started showing signs of slowing down. Initial
jobless claims for the week ending 1 October advanced to
219,000, exceeding the forecast 204,000. Further to that,
the number of job vacancies at the end of August fell to
10,053,000 from 11,170,000 one month earlier, showing
that the slowdown in US economic growth is beginning to
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impact companies. In contrast, non-farm payrolls (NFP)
for September, released on Friday, remained strong at
263,000 versus the 255,000 expected. The addition of
288,000 private-sector jobs was also announced last week
versus the 275,000 expected, while the unemployment
rate remained at its low of 3.5%. All these figures late last
week drove fears that monetary policy will continue in its
current shape and form.

The ISM Manufacturing PMI for September clocked in at
50.9 versus the score of 52 expected. The new orders
component gave up ground to stand at 47.1 versus the
50.5 expected. The services sector clocked in at a strong
56.7 versus the 56 expected.

Slowdown in US economic growth is beginning to
impact companies

In Europe, the manufacturing PMI for September dipped
to 48.4 versus the 48.5 expected, as did the services PMI,
which stood at 48.8 versus 48.9, amid the energy crisis
and the impact on economic activity.
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Volatility is expected to remain high in the short term. This
week will also be marked by the release of a flurry of US
statistics, together with central banker speeches and the
release of minutes from the last Fed meeting. For equities,
the upcoming US corporate reporting season might
provide a little more visibility on the coming quarters.

technical bounce was seen-ast
eek but was short lived. M

dicators remain bearish. The key

Jsupport at 10000 could possibly be
dniched in this week.
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The sudden rise in oil prices was sparked by OPEC and its
associates, which last Wednesday announced that they would
reduce supply by a combined 2 million barrels per day. Prices have risen in the face of production that is already limited
by European sanctions on Russian oil. The US jobs report, released on Friday, was not the kind of news to lead oil
prices lower either. A robust jobs market implies continued demand for energy; and with winter just around the corner,
these tensions are likely to continue unabated.

The OPEC+ decision was a diplomatic slap in the face for President Biden, who is set on curbing inflation and pump
prices in the US ahead of midterm elections in November. With the depletion of strategic reserves plus refinery outages
in California and the Midwest, America’s room for manoeuvre has narrowed. US petrol prices jumped further to USD
3.747 per gallon last week, which was 18% higher than 12 months ago.

Sadly this pressure on oil prices is likely to continue under the impetus of several factors: the sanctions against Russian
gas in Europe, the continuing decline in US stockpiles, the refinery strike in France and the OPEC+ production cut. USD
100 per barrel is a real prospect in this context.
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This document is provided for your information only. It has been compiledfrom information collected from sources believed to be reliable and up to date, with no warranty as to its accuracy or completeness.By their very
nature, markets and financial products are subject to the risk of substantial losses which may be incompatible with your risk tolerance.Any past performance that may be reflected in this documentis not a reliable indicator
of future results.Nothing contained in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy any securities or any other
financial product of any nature, and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the right, where necessary, to depart from the opinions expressed in this document, particularly
in connection with the management of its clients’ mandates and the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory
Authority (FINMA).It is not authorised or supervised by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of certain products to investors resident or domiciled outside
Switzerland may be subject to restrictions or prohibitions under foreign law.It is your responsibility to seek information regarding your status in this respect and to comply with all applicable laws and regulations.We
strongly advise you to seek independentlegal and financial advice from qualified professional advisers before taking any decision based on the contents of this publication.
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